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Did you know that, in 2008, the U.S. House of Representatives designated the third week of
October as “National Estate Planning Awareness Week” in order to encourage American adults to
create estate plans? Estate planning involves putting legal protections in place to help secure a
future you want for yourself and your loved ones. These protections can bring peace of mind in a
world of uncertainties. This may be more true than ever in light of the Covid-19 pandemic.

Every estate plan should include incapacity planning and after death planning. Incapacity
planning allows for things like having someone you have selected assist you if you are unable to
make decisions for yourself. The most important tools for incapacity planning may include:

1. A Durable Power of Attorney. A durable power of attorney allows an agent you appoint to
manage your financial affairs and other specified matters. The fact that it is durable means the
power will survive even in the event that you become incapacitated.
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2. Health Care Planning Tools. Different individuals have different needs. You and your estate
planning attorney can choose health care planning tools that can allow you to designate a
selected individual to make medical decisions on your behalf should you become incapacitated.

3. Living Will. A living will allows you to indicate what kinds of end-of-life care you do and do
not want should you be incapacitated and in a terminal medical situation.

The last will and testament may be the most common legal document for estate planning. It
becomes effective after you have passed away. It directs the distribution of your property at the
time of your death. It also allows you to appoint a personal representative to oversee the
distribution of your assets. It allows you to appoint a guardian to take care of your minor children.
In the absence of a will, a court may need to decide who should oversee the distribution of your
assets, and who will take care of your children. State intestate laws may dictate how your assets are
distributed.

By contrast, a revocable trust is a tool that can be used both for incapacity planning and for your
estate after you pass away. This can be a great tool for maintaining privacy, and ensuring that your
wishes are followed both during end-of-life and after you pass.

Our office can guide a family through their estate planning options. Please contact our office today
to schedule a meeting with attorney Alan Hougum.

Did you hear that Warren Buffett and Bill Gates made big news in July when Buffett pledged to
donate $2.9 billion to the Bill and Melinda Gates Foundation? This is not the first time a charitable
donation was committed by either one of these men who have made the wealthiest people list
multiple times.  While not all of us are anywhere near Mr. Buffett and Mr. Gates, incorporating
charitable donations in your estate planning could be mutually beneficial to the donor and the
charities. 

Supporting the cause you deem valuable is encouraged by the tax structure. Before you choose to
donate, consider the needs of you and your family, and balance that with the tax benefits. You can
also choose to give during your lifetime or to give in a will. For example, gifts made to charities are
exempt from gift tax.  There is, however, a ceiling on how much you may deduct for your
charitable contribution in your itemized deductions. On the other hand, you receive the full fair
market value in deduction and avoid the capital gains tax that would be owed on a sale if you give
highly appreciated securities or real estate to charity during your lifetime. 

The Benefits of Charitable Giving in
Estate Planning
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Other benefits of giving to charitable causes include reducing federal estate taxes and making sure
the charities of your choice receive the gifts. To accomplish these goals, there are several options.
You could donate to donor-advise funds or establish a private foundation. You could also name a
charity as the beneficiary of a revocable trust or irrevocable trust.

Another option may be a charitable lead trust that allows you to provide a payout to a charitable
cause during your lifetime while preserving assets for your beneficiaries. A retirement account
could also be a good option to donate to a worthy cause. By gifting a retirement account, one of the
highest taxed assets in any estate, the estate tax burden is reduced by the value that is held in the
account. The charity that receives this gift does not have to pay income tax on this gift.  

For more information on the benefits of incorporating charitable giving in your estate plan, please
contact our office today to schedule a meeting with attorney Alan Hougum.
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Attorney Alan Hougum and his compassionate team will help you protect
yourself and the people you love with strategic planning strategies, such as
wills, asset protection and trusts, powers of attorney, estate trusts, elder law

planning, Medicaid crisis planning, Medicaid eligibility and application,
probate and estate administration, avoiding probate, charitable planning and
giving, special needs, and estate tax planning. Hougum Law Firm, LLC, serves

the entire Wausau, Wisconsin area.
 

Our office is located in Wausau at 
305 S. 18th Avenue, Suite 200, Wausau, Wisconsin 54401. Do you have

questions you need answered before or after your appointment? Just let us
know! Contact us by email at info@hougumlaw.com or call us at 715-843-5001.


