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If you live in Wisconsin, you are in luck. The State of Wisconsin does not impose any estate or
inheritance tax on the estates of deceased residents. There may be, however, a few points you
may need to keep in mind for estate planning purposes. For instance, did you know that the
federal estate tax still applies to Wisconsin residents, even though the state does not have one?
Also, if you live in Wisconsin but own property in another state, that property may be subject to
that state’s estate tax. Let us review three estate tax tips for Wisconsin residents to consider when
creating an estate plan.

 
1. Find Out About the Federal Estate Tax Exemption. Currently, very few Wisconsin residents
need to worry about federal estate tax because the exemption is so high at approximately $11.7
million per individual person or $23.4 million for a married couple. These limits, however,
expire at the end of 2025 and may revert to their prior, lower levels at that time. They could
also be made lower at any time by alternative Congressional legislation. As of March 2021,
there is a bill before Congress that proposes to lower the federal exemption to $3.5 million per
individual or $7 million for a married couple. If you have an estate that approaches these
lower proposed limits, you might consider creating an irrevocable trust or making annual gifts
to ensure you stay below the level where the federal estate tax might kick in.
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2. Creating an Irrevocable Trust. You may decide that an irrevocable trust is the right way to
exclude your assets from being subject to estate tax. If you are approaching a point where you
feel the federal estate tax may become a concern, you can put whatever assets you need into a
trust so that you avoid going above the federal limits. In addition, putting property into a trust
may be a good way to handle any out-of-state properties you own that might be subject to
estate tax in another state. Remember, however, that once you decide to put money or
property into an irrevocable trust, you may not be able to get it back. 
 
3. Make Annual Gifts. Annual gifts to your future heirs may be another good way to ensure
your estate does not exceed the federal estate tax limits. Currently, an individual can gift up to
$15,000 per year and a married couple up to $30,000 per year to any individual recipient
without either the giver or the recipient incurring any gift or estate tax. If you make this type
of gift to children or grandchildren on an annual basis, you could remove quite a bit from your
estate.
 
 

For assistance in navigating estate tax issues, please contact our office to schedule an appointment.

 

Level of Care. A skilled nursing home provides full-time medical care and assistance. While an
assisted living facility will provide assistance with daily living tasks like eating, bathing,
dressing, and simple medication, the facility is not required to have medical staff on site at all
times and is not equipped to administer full time care or complex medical therapies, IV
medications, or breathing assistance. 

Do you or a senior loved one need to move from home into a senior living facility? If so, it can be
important to understand the different options. The two primary options may be a skilled nursing
home and an assisted living facility. Let us review three key differences between the two so that
you can make the best choice for yourself or your senior loved one.

1.

Three Key Differences Between A
Skilled Nursing Home And An Assisted
Living Facility
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2. Setting. An assisted living facility provides more of a residential setting than a nursing home,
which resembles more of a medical setting. Assisted living facilities may make sense for those
who are able to maintain a lot of their independent living but require access to medical care and
assistance with some daily activities. A skilled nursing home setting may be appropriate for
someone who requires more frequent, or constant, medical care. Skilled nursing home facilities
may be striving to resemble residences so that they feel more like a home and many have done a
great job accomplishing that task. If you or your senior loved one is very concerned about
avoiding a hospital-like feeling, request a tour of the facilities you are considering so that you
can understand the community and its setting.
 
3. Cost. A final significant difference between skilled nursing and assisted living is cost. The best
way to understand what coverage options are available and how to plan for this type of care is to
contact an elder law attorney. Your elder law attorney can assess your, or your senior loved
one’s, financial condition and options for benefits so that you can afford whichever facility
makes sense for you.
 

Our office can guide a family through their estate planning and long-term care planning options.
Please contact our office today to schedule a meeting with attorney Alan Hougum.
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Attorney Alan Hougum and his compassionate team will help you protect
yourself and the people you love with strategic planning strategies, such as
wills, asset protection and trusts, powers of attorney, estate trusts, elder law

planning, Medicaid crisis planning, Medicaid eligibility and application,
probate and estate administration, avoiding probate, charitable planning and
giving, special needs, and estate tax planning. Hougum Law Firm, LLC, serves

the entire Wausau, Wisconsin area.
 

Our office is located in Wausau at 
305 S. 18th Avenue, Suite 200, Wausau, Wisconsin 54401. Do you have

questions you need answered before or after your appointment? Just let us
know! Contact us by email at info@hougumlaw.com or call us at 715-843-5001.


