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Did you know that trusts can be useful tools in many estate plans, even the plans for people with
moderate wealth? Trusts can prevent probate, which can be costly and time consuming, and some
trust can protect assets from creditors and taxation. Having a basic understanding of trusts can
help you understand why your attorney may recommend one type of trust over another. 

A trust is created through a legal document, usually called a trust agreement The agreement
involves the grantor, the trustee, and the beneficiary. Each of these parties can have one or more
persons, and the same individual can be in more than one party. The grantor is the person who
creates the trust. Also known as the settlor, or the creator, the property or cash that is placed into
the trust comes from this person or these people. The trustee is the person who is in charge of
managing the property in the trust. The trustee is a fiduciary role, and must manage the trust
solely for the benefit of the beneficiaries, and in compliance with the terms of the trust
agreement and with state law. In most states, the property of the trust is titled in the name of the
trustee in his or her official capacity, such as “John Doe, Trustee of the Doe Family Trust.”
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The beneficiary is the person who benefits from the trust. When there are multiple beneficiaries
at the same time, this is often called a “pot” trust because the property is for the benefit of all of
the beneficiaries at once. Families with young children often prefer to have one trust for all of
their children because it can be hard to anticipate the needs of each individual child when they are
young and many of their expenses will benefit the whole group. Families with teenagers often opt
for separate trusts for each child, so that one child cannot spend more than his or her fair share.
There can also be sequential beneficiaries; the primary or current beneficiary who receives any
benefits now, and contingent or alternate beneficiaries who might receive benefits later. 

For most people, this basic overview of trusts is sufficient to understand when and why your estate
planning attorney is recommending the use of a trust. Do you have more questions or concerns.
Our office can guide a family through their estate planning options. Please contact our office
today to schedule a meeting with attorney Alan Hougum.

As we begin the new year in 2021, have you considered that data security and digital privacy may
be two pressing issues that could require more attention than we may have given them in the past?
On January 28, 2021, we will recognize National Data Privacy Day, making this month a great time
to consider simple steps that can be taken to ensure our digital assets are secure. 

One aspect of digital privacy that may be often overlooked is what happens to our digital assets
after we pass away. Believe it or not, digital assets can be part of your estate plan. Let us discuss
three tips to consider when reflecting on how to protect and preserve your digital assets down the
road.

1. Include digital assets in your last will and testament. Just like other assets, you should
consider including digital assets as part of your will when creating your estate plan. Only
certain digital assets can be passed down to someone else, and these can typically be assets with
financial value.  For example, money in a Paypal, Amazon, or Venmo account; bitcoin; digital
music and videos that you purchased from an online purveyor like Amazon Music or Apple
Music; and any funds owed to you by an online store for returned or defective goods. Make a
list of what you have and include it when you write your will. If you do not do this, these
digital assets may pass to all of your beneficiaries, which can be somewhat of a headache later
on.
 

Are You Secure? 3 Tips on Estate Plans and
Digital Assets in the New Year
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2. Make sure someone can access your data. Speaking of your digital assets, make sure your
future personal representative or another loved one who may work with your personal
representative has access to your digital assets. Many of these assets may be password-protected.
You might include instructions in your will on where the executor can find a list of your
accounts and passwords, even if you cannot write the passwords in directly due to the fact that
you are updating them continuously.
 
3. Consider sentimental digital assets. The tips above can be important for digital assets of
financial value. Other digital assets, however, especially your collection of photographs and
perhaps home videos, may have sentimental value that you want to ensure your heirs can
preserve. If you use a certain photo storage service, include that password and information in
your password list. 

Our office can guide a family through their estate planning options. Please contact our office today
to schedule a meeting with attorney Alan Hougum.
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Attorney Alan Hougum and his compassionate team will help you protect
yourself and the people you love with strategic planning strategies, such as
wills, asset protection and trusts, powers of attorney, estate trusts, elder law

planning, Medicaid crisis planning, Medicaid eligibility and application,
probate and estate administration, avoiding probate, charitable planning and
giving, special needs, and estate tax planning. Hougum Law Firm, LLC, serves

the entire Wausau, Wisconsin area.
 

Our office is located in Wausau at 
305 S. 18th Avenue, Suite 200, Wausau, Wisconsin 54401. Do you have

questions you need answered before or after your appointment? Just let us
know! Contact us by email at info@hougumlaw.com or call us at 715-843-5001.


